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^r^'Tt'TT *r Ptt^'T’ptt. TTKrtff ffr r ^rnr-mi % mrff if 
iptix pfft gr ftp go Pt T^Tr , 

( 2 ) mrayppr Trrf'TTf ntx uffpnm xm jra-raffir =ftfinrr it 

mu', tfcr TT ^7 % fbff finilW TTW; 

(3) WTTfir rffr srfsrv afralnTopr cram pH ^ fo 71 fbmi- 
W gmrr arfir it; tfE firffbr ffirarg m-mra-rrarr «pt xew 

Tipfff "? TTIT'TITT ITT rff R^TP fr^ ff*t T ip" 
aiffr If pant st par; 

( 4 ) firfw MW ffpirpff % pfjfr fffff Pt TTPcT, ffiopTr pfrr 
' Tqfcr rr v: Ttra giw pcrr rn mfsr if wrap firarfnt 
PPtT; 

(5) faffra T’TT'fr ff firffifr swp: Tt firffH ffomfr xff mrfsrr 
1 'qfbrrOT Mt ^pfhiTT grmi rfn w% rajPw firamr % fw 
fwrfrtf awi, 

(<■>) hrffra a% ra, farra *ra b vrWYrr txff sbc mxfa 
ffirarm if. fVfgsr finmri if ffirfiiT abara mmfr 
zprpmff pfr mmrr sffr xhpf mr ramp 'ptT.tit 
’jffrfjp? ptpt fwrfraf W; 

( 7) p^jtr franff £vra 5 ' p?r ppfrsrr *rpt ffC ffmffvff tj 
prmffrerr wb b fag fiiwf mfrapf w gsrraT ft, farY 
fafa »t ffamfr pfira+r xfrfar gt mrA Y 

(a) fafar ura fwr tt firorfraf ptptt fab nfbfb srfa Efim 
% farr fata mttf VI pffj WJ TtTPPT fab 'PT^ 'PPtt 
trir, Wt *rr *f >tWt w ptt w ifr 1 

4 rrfbfb mbt faffi 15 w, 1941 w smyr T r bbf 1 

WWTT, fafft frfapP" VTifa T*- pf'TfT Tmffirg ffahf P^P TP 

pprar ^ 1 j, 

[H W. 16(5) 91-jff.sftl] 
if: P, fist, wpr pf%^ 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 
MEMORANDUM 
New Delhi, the I J-th August, 1991 

COMMITTEE ON THE FINANCIAL SYSTEM 

S.O. 519(E).^—The last two decades have seen a 
phenomenal expansion in the geographical coverage 
and financial spread of our financial system. The 
development of the financial sector is a major achi¬ 
evement and it has contributed significantly to the in¬ 
crease in our savings rate, especially of the hou ehold 
sector. In recent years, however, certain rigidities and 
weaknesses have developed in the system and these 
have to be addressed to enable the financial system 
to play its role in ushering in a more efficient and 
competitive economy, 

2 It has, therefore, been decided by the Govern¬ 
ment of India to set up a High Level Committee to 
examine all aspects relating to the structure, organi¬ 
sation, functions and procedures of the financial 
system. The Committee will consist of the following ; 


1. ShTi M, Narasimham 

2. Deputy Governor, RBf 


Chairman 

Member 


(Banking Operations) 

3 Chairman, State Bank of India Member 

4. Chairman, IDBI Member 

Y Chairman, ICICI Member 

0 . Shri Manu Shroff Member 

7. Shri Y. H. Malegam Member 

!. Shri Mrinal Datta-Chaudhuri Member 

9. Additional Secy. (Banking) Membcr-Sectetaiy 

3. The terms of reference of the Committee will 
be as follows.— 


(i) To examine the existing structure of the 
financial system and its various components 
and to make recommendations for improv¬ 
ing the efficiency and effectiveness of the 
system with particular reference to the eco¬ 
nomy of operations, accountability and 
profitability of the commercial banks and 
financial institutions; 

(ii) To make recommendations for improving 
and modernising the organisational systems 
and procedures as well as managerial poli¬ 
cies; 

(iii) To make recommendations for infusing 
greater competitive vitality into the system 
so as to enable the banks and financial insti¬ 
tutions to respond more effectively to the 
emerging credit needs of the economy: 

(iv) To examine the cost, composition and ade- 
auacy of the canital structure of the various 
financial institutions and to make suitable 
recommendations in this regard: 

(v) To review the relative roles of the different 
types of financial institutions in the financial 
system and to make recommendations for 
their balanced growth; 

(vi) To review the existing supervisory arrange¬ 
ments rejatine in the various entities in the 
financial sector, in particular the commercial 
banks and the term lendinc institutions and' 
to make recommendations for ensuring ap¬ 
propriate and effective supervision ; 

(viO To review the existing legislative frame¬ 
work and to suggest necessary amendments 
for implementing the recommendations that 
may require legislative change: 

Mii) To make recommend at’ons on any other 
subject matter as the Committee may consi¬ 
der germane to the subject of enquiry or 
any related matter which mav be specifi¬ 
cally referred to the Committee bv the 
Government of India. 


4. The Committee will submit its report bv 15th 
November, 1991. The Committee may. howe' er, sub¬ 
mit an iuteffm report on any specific matter. 

[No. F. J 6(5)191-B O U 
K. S. REDDY, Add!. Secy. 
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